
THE FY 2003-2004 ADOPTED BUDGET
THE GENERAL FUND SUMMARY

 
The General Fund provides for the basic services extended to all residents of the City, including public safety, streets and highways, environmental protection, recreation, library, social services and general administration.  It also includes significant 
contributions to the operation of the Danville Public School System, Constitutional Officers, and other agencies and boards.  Most General Fund services are non-revenue producing, thereby requiring use of the ad valorem property taxes and other 
General Fund related revenue sources to provide funding.  The Utility Funds provide significant support of General Fund operations through interfund transfers.
 
The General Fund revenues are divided into the following categories:
 

•         Property Taxes are one of the major revenue sources for the General Fund.  The Real Estate Tax rate is 80 cents per hundred dollar valuation.  Personal Property Tax is levied on motor vehicles and is currently set at $3.00 per hundred 
dollar valuation (This tax is being phased out through the Personal Property Tax Relief Act adopted by the General Assembly in 1998 in which the state picks up a portion of this tax.  The percentage was scheduled to increase each year until the 
state paid 100% of the 1998 tax rate.  However, with the economic slowdown and other state budget concerns, the percentage for calendar year 2003 is 70% and the 2004 rate is yet to be determined.)  Machinery and Tools Tax is set at $1.50 per 
hundred dollar valuation and is imposed upon industry, and the Public Service Taxes represents taxable utility property within the City limits and is based on the assessed value set by the State Corporation Commission.

 
•         Other Local Taxes are comprised of Local Sales Tax (1% local origin), Business and Occupational License (flat $60 per business in addition to the current license tax), Prepared Meals Tax (4.5% on all prepared meals in the City), 
Telephone Tax (local tax on residential and business customers), Consumer Utility Tax, Cable Franchise Fee, Motor Vehicle License Tax ($25 per vehicle registered in the City), Bank Stock Tax, and Hotel/Motel Room Tax (3%).

 
•         License, Permits and Fees are directly linked to the local economy and reflect growth within the community.  Separate permits for building, electrical, mechanical, plumbing and zoning are required as appropriate for any development.

 
•         Fines and Forfeitures consist of five major categories:  District Court Fees, Juvenile Court Fees, Circuit Court Fees, Court Costs Fees, and Parking Tickets.  The various court fees represent court costs assessed against perons convicted in 
the Courts.  Parking tickets are issued by the Police Department to violators of parking ordinances.  The revenues from this source are used to help offset the higher costs of operating expenses for the Judiciary.

 
•         Revenues From Use of Money & Property is comprised of three general categories as follows:  General Investments:  All of the City’s funds are invested in investments authorized by state law with the intent to place the highest priority 
on security and return on investments second.  Investments earnings are a function of the money marketplace and swings in the revenues reflect higher or lower interest rates.  Facilities Rentals:  This revenue group reflects the rental of 
recreational facilities and other municipal properties.  Other:  Includes the sale of supplies and small equipment.

 
•         Charges For Services include the following revenue groups:  Adult Detention-City Jail:  The Commonwealth of Virginia reimburses the City for the housing of state inmates at the Ctiy’s jail facility.  Adult Detention-City Farm:  The City 
receives reimbursement from the Commonwealth for the housing of local inmates at its adult facility.  Juvenile Detention-W.W. Moore Center:  The City receives reimbursement from the Commonwealth for state youths as well as reimbusement 
from other localities for housing their youth.  Opening/Closing Graves:  The City charges a fee of $425 for opening and closing graves in the city owned cemeteries.  Other sources of this revenue include recreation fees and library fees.

 
•         Transfers From Other Funds represent transfers from the City-owned utilities and is a major source of income to the General Fund.
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•         Miscellaneous Revenues consists of a variety of small revenues such as Private Gifts and Donations and Recoveries of costs for the Police Department, Social Services Bureau and Juvenile Detention Facility. 

 
•         Recovered Costs represent charges to other funds for support from general City departments.

 
•         Non-Categorical State Aid is comprised of state aid that can be allocated at the discretion of the govening body and include ABC Profits, Wine Taxes, Recordation Taxes and State Aid to Localities.

 
•         Categorical State Aid (Shared Expenses)  provides revenues which cover a portion of the costs of the operations of constitutional offices (Commonwealth Attorney, Sheriff, Commissioner of Revenue and City Treasurer).

 
•         Categorical State Aid provides funding for a variety of City and state functions, the largest categories being Street Maintenance funds and Welfare and Public Assistance funding.  

 
•         All Other Sources includes a number of smaller sources of revenue, which vary from year to year and cannot be planned on as a stable revenue source on a year to year basis.

 
 
The General Fund is a complex fund providing a variety of services to the Danville community.  Because of its diversity of services, the fund has been divided into several expenditure categories as follows:
 

•         General Government Administration provides for City administration, financial management, human resources, legislative, and electoral activities.  
•          
•         Judicial Administration provides for the operation of the criminal justice system

 
•         Public Safety provides for police, fire, inspections, adult and juvenile detention facilities, and emergency services.  

 
•          
•         Public Works provides for streets, storm drainage, public transportation, motorized equipment and sanitation services. 

 
•         Health, Education, Welfare and Social Services provide for various state programs for target populations and support of Danville Community College.  

 
•          
•         Parks, Recreation and Libraries provide for recreational programs, park development and maintenance, cemeteries, tourism and historic preservation, and public libraries. 



 
•         Community Development provides for planning and zoning, general community development and housing, and economic development. 

 
•         Non-Departmental provides for general contingencies, debt service and employee benefits.   

 
•         Transfers provide General Fund support for public transportation, public schools, motorized equipment, capital projects, and grants.   
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A copy of the City of Danville, Virginia Annual Budget for F/Y 2003-2004 and the Five Year Capital Improvements Plan for F/Y 2003-2004 may be reviewed at the Danville Public Libraries.  


